
 
 

 

 

Welcome to the thirty-fifth edition of Independent Power Producers Association (IPPA) 

monthly Newsletter. The newsletter is published on a monthly basis to ensure regular 

dissemination of information to Member IPPs and other stakeholders, and also to provide a 

platform to discuss issues pertinent to the energy sector of Pakistan. We would like you to 

send us your feedback and comments on how to improve the monthly newsletter. 
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Egyptian company investing $500m in 

Pakistan’s energy sector: envoy 
Pakistan Today/03-02-2020 

ISLAMABAD: Egypt’s Ambassador to Pakistan 

Ahmed Fadel Yacoub said Egyptian company El 

Sewedy Electric had expressed its intention of 

investing $500 million in Pakistan’s energy sector and 

had already completed the feasibility study in this 

regard. “It is one of the largest Egyptian companies that 

has investment in many countries,” he said, adding 

there was a huge potential for trade and investment 

between the two countries. “We encourage business 

associations in Pakistan, especially the chambers of 

commerce, to organize business trips to Egypt. The 

Rawalpindi Chamber of Commerce already intends to 

send a delegation to Egypt during the next few weeks,” 

the Egyptian envoy said in an interview with Arab 

News. Yacoub said any business between the two 

countries or their private sector companies was always 

supported by his embassy. He added that it could either 

be a joint venture or an initiative taken by individual 

companies. 

25-year energy plan in the offing 
Khaleeq Kiani/Dawn News/01-02-2020 

ISLAMABAD: The government is working on a 25-

year integrated energy plan to meet the country’s future 

needs, Special Assistant to the Prime Minister (SAPM) 

on Petroleum Nadeem Babar said on Friday. “We are 

working on a complete integrated energy plan for the 

next 25 years with an aim to ensure availability of 

electricity, oil and gas to consumers at affordable rates 

and in sufficient quantity,” the Petroleum Division 

quoted Mr Babar saying at a seminar. He underlined 

the need for overcoming the energy shortages, 

providing commodities at affordable rates and stopping 

their wastages. “Make energy cheaper and consumption 

will double,” he said, adding that this strategy would 

give a substantial boost to industrial sector and 

economic activities in the country. Under its ease of 

doing business plan, the SAPM said the government 

had removed a number of bureaucratic hurdles to 

facilitate private sector in the energy sector. He said the 

government intended to reduce its footprint in the 

energy sector by encouraging private sector to compete 

government sector entities. During the last 16 months, 

the government had taken a number of steps, which 

would have positive impact on the energy sector in the 

coming years, he said. “We are not realizing these 

measures right now. He also highlighted the role of 

renewable energy to meet the country’s electricity and 

 

 petroleum sector requirements. He said traditional coal 

technology had gone out of fashion and over the next 

20 years oil would be out of fashion and gas will stay in 

business. During next 30 to 40 years, the gas would 

most depend on fossil fuels, which supplemented the 

variability of renewable energy. However, battery 

technology can change that dimension. Battery 

technology will see major developments in next 10 

years, he said. 

Government decides to reduce its 

involvement in LNG trade 
Business Recorder/01-02-2020 

ISLAMABAD: The Pakistan Tehreek-e-Insaf (PTI) 

government has decided to curtail its involvement in 

liquefied natural gas (LNG) business while opening up 

this sector to private investors. Addressing an LNG 

conference held here on Friday, Special Assistant to 

Prime Minister on Petroleum Nadeem Babar announced 

that the federal government would not continue its 

footprint in the LNG industry. “We went ahead with 

the open access to the pipelines, terminals and there is 

no bar on setting up LNG terminal by private sector," 

he added. He underlined the need for overcoming the 

energy shortages and providing the commodities at 

affordable rates. He stressed the need for getting out of 

this mode, adding, “Our LNG sector is highly 

inefficient…we need to make it more efficient to lower 

the cost…We need to open up oil and gas sector and 

bring down the commodity rates for benefit of the 

common man." At present, the government is 

controlling LNG business. The government entities like 

Pakistan State Oil (PSO) are importing 500 mmcfd 

LNG from Qatar and 100 mmcfd from Gunvor whereas 

Pakistan LNG Limited (PLL) is importing 200 mmcfd 

LNG from Gunvor and Eni. The country has two LNG 

terminals with over 1.3 billion cubic feet per day (bcfd) 

capacity. 

Investment under CPEC: KHCL still 

struggling for resolution of issues with 

AJ&K government 
Mushtaq Ghumman/Business Recorder/06-02-2020 

ISLAMABAD: Kohala Hydro Company Limited 

(KHCL) is still struggling for resolution of outstanding 

issues with the government of Azad Jammu and 

Kashmir (AJ&K) to keep investment on track under 

CPEC, well-informed sources told Business Recorder. 

Kohala Hydro Company (Pvt) LTD (KHCL), which 

will establish 1234MW hydropower project, has 

already provided the draft Tripartite Agreement (TPA) 

in the light of ECC decision taken in a meeting on 

October 2, 2019. Subsequently, PPIB in a letter 

Local News 



communicated ECC decision on November 8, 2019 in 

which it was stated that the government of AJ&K 

would make necessary amendments in the Arbitration 

Act 1940, in the manner to recognize, enforce and 

execute foreign arbitral awards by AJK courts. KHCL 

said that following language was agreed between the 

parties subject to approval by the Prime Minister AJ&K 

and the CTGI Board. “It was agreed by the government 

of AJ&K that AJK will enter into AJ&KIA with 

international arbitration to be conducted under London 

Court of International Arbitration (LCIA) rules as has 

been done in relaxation to other private sector 

hydropower projects in AJK and it will make necessary 

amendments in the Arbitration Act 1940 in the matter 

to recognize, enforce and execute the foreign arbitral 

awards by the AJ&K courts to afford similar 

protections as provided in the “The Recognition and 

Enforcement Arbitration Agreements and Foreign 

Arbitral Awards Act 2011" as is enforceable in 

Pakistan. The timelines for the approval of agreed 

provision by AJ&K was by or before December 3, 

2019. 

The company has reiterated its position for inclusion of 

following language in TPA, TPPA and IA which was 

already communicated through its letters of October 15 

and October 30, 2019 ;(i) any foreign exchange loss of 

gain in excess of 5 per cent incurred by the company, 

solely due to exchange rate variations from due date for 

payment of invoice upto the date of SBP allowing the 

company exchange of payment received from power 

purchaser into foreign currency will be trued up/ down 

under TPPA and ;(ii) delayed payment rate to be agreed 

under the TPPA and IA will be Kibor plus 2 per cent( 

without compounding), provided however, in case of 

delay in payment under TPPA beyond 90 days, the 

delayed payment rate for such further delay in payment 

will be Kibor plus 4.5 per cent ( without compounding) 

Regarding another proposal of the company, the ECC 

directed that the power projects being processed for 

power generation policy 2002 including Kohala project 

which are yet to achieve financial closing, Chinese 

Yuan/Renminbi(RMB) will be treated as specified 

foreign currency similar to other specified foreign 

currencies such as US dollar, Euro, Pound Sterling and 

Japanese Yen. Such treatment will permit the IPPs to 

arrange financing and make payments of principal and 

interest to foreign lenders in RMB. Further, indexation 

of tariff payment with RMB similar to indexation 

mechanism applicable with respect to US dollar will 

also be allowed. The company has appreciated NEPRA 

and power purchaser for finalization and issuance of 

indexation mechanism related to RMB for inclusion in 

TPPA. 

Fund not satisfied with power sector’s 

performance 
Mushtaq Ghumman/Business Recorder/05-02-2020 

ISLAMABAD: The visiting International Monetary 

Fund (IMF) on Tuesday discussed progress in energy 

sector reforms, circular debt, and power tariff fixation 

mechanism along with other issues, which are part of 

the program. There are indications that the Fund is 

urging the government to further adjust tariff to achieve 

full cost recovery for at least five power Distribution 

Companies (Discos). The demand of further adjustment 

from the Fund is at a time when the export-oriented 

industry is making a hue and cry on the imposition of 

financial cost surcharge, taxes, fixed charges, 

surcharges, and positive fuel adjustment. The Fund's 

technical team, sources said, was unhappy with the 

performance of power sector, as many commitments 

have not been met. According to sources, the energy 

sector circular debt was hovering at over Rs 1.9 trillion 

by December 31, 2019 of which Rs 1.1 trillion is 

circular debt whereas Rs 850 is parked in Power 

Holding Private Limited (PHPL). Of this amount about 

Rs 600 billion has been added by the PTI government 

of which Rs 500 billion is sourced to inefficiencies of 

Discos in terms of poor recovery from consumers. 

Power Division through an advertisement in the print 

media has sought quotations from Islamic banks for 

Sukuk of Rs 200 billion to retire a part of the circular 

debt through competitive bidding. 

The Power Division had to upload circular debt 

retirement plan on its website by January 31, 2020 as 

per commitment with the IMF but this condition has 

not yet been implemented. The circular debt is expected 

to be over 5 per cent of GDP by end December 2019. 

Over the years, circular debt has stripped the sector of 

working capital, constraining investment, and capacity 

utilization, leading to unreliable supply that hinders 

economic growth. The plan, prepared in consultation 

with international partners and IMF staff, aims to 

reduce the annual flow of circular debt from the current 

level to around Rs 50-75 billion by FY 2023 through 

improving collection and reducing losses, streamlining 

tariff updates, and rationalizing subsidies. Monitoring 

of the plan will take place through implementation 

reports published by the Ministry of Energy. Key 

measures of the plan include: (i) timely updating tariffs, 

including the Q2 FY 2020 adjustment for capacity 

payments to take place by end-January (new end-

January 2020 SB); (ii) streamlining of tariff procedures 

and reintroducing surcharges via amendments to the 

Nepra Act to be submitted to Parliament by end-

December (modified end-December 2019 SB); (iii) 

improving efficiency and collection; and (iv) 

rightsizing of subsidies. 



 

Danish wind turbine maker evinces 

interest in establishing factory 
Business Recorder/07-02-2020 

ISLAMABAD: The Danish wind turbine manufacturer 

Vestas - the world's largest wind turbine maker, 

representing over 16 percent of the world wind turbine 

market - has shown keen interest in establishing Wind 

Turbine factory in Pakistan and started groundwork for 

exploring the feasibilities. This was revealed in a 

meeting of delegation of Vestas Company led by 

Danish ambassador Rolf Holmboe with Federal 

Minister for Power and Petroleum Omar Ayub Khan. 

Special Assistant to the Prime Minister on Petroleum 

Nadeem Babar and Secretary Power Division Irfan Ali 

also participated in the meeting. The meeting was 

informed that the keeping in view the targets set by 

new Renewable Energy Policy for enhancing the share 

of Renewable Resources from four percent to 30 

percent and ensuring transparency by introducing 

competitive bidding regime, the company has decided 

to work on exploring further the establishment of 

manufacturing facilities with transfer of technology. 

The minister explained to the delegation various broad 

parameters of the new Renewable Energy Policy. He 

said that by year 2030, the country would be having 

around 20,000MW from renewable resources. He said 

that not only the local consumption of renewable 

energy related machinery like wind turbines etc would 

be a profitable investment for global companies but 

Pakistan could also serve as base for exporting the 

same to countries like Central Asia and African 

countries where there was a huge untapped potential of 

renewable resources. 

NEPRA advises producers to install solar-

wind hybrid plants 
Dawn News/10-02-2020 

ISLAMABAD: The National Electric Power 

Regulatory Authority (Nepra) has advised the wind 

power producers (WPPs) to explore the possibility of 

utilizing their sites and available land to set up solar-

wind hybrid power projects with an eye on augmented 

capacity and to make their product economical. This 

has been proposed by the regulator to the existing 

WPPs facing their load curtailments by the power 

operators — National Transmission & Dispatch 

Company (NDTC) and National Power Control Centre 

(NPCC) — because of their relatively higher tariff and 

substantial surplus capacity available in the base load 

and conventional power supplies — oil, gas and coal, 

etc. Sources said Nepra had recently arranged a 

consultative session with all the stakeholders, including 

WPPs, NTDC and NPCC, for a way out of the current 

imbroglio as many of these projects were contracted 

under a higher tariff regime of the 2006 policy before 

the alternative energy technologies started to come 

down in the market. The regulator has now suggested 

that hybrid retrofit of existing WPPs was feasible since 

the land for WPPs was allocated in blocks and large 

unutilised acreage was still available for solar 

photovoltaic installations. Also, the existing grid and 

evacuation infrastructure could also be utilised for this 

hybrid arrangement. 

CPPA-G in financial distress 
Mushtaq Ghumman/Business Recorder/11-02-2020 

ISLAMABAD: The continuous buildup of energy 

sector circular debt has reportedly dismayed the Central 

Power Purchasing Agency-Guaranteed (CPPA-G) 

prompting it to contend that it does not have sufficient 

funds to pay 7th installment of mark-up on Rs 50 

billion Syndicated Term Finance Facility (STFF) for 

Power Holding Private Limited (PHPL), well-informed 

sources in CPPA-G told Business Recorder. According 

to Leader of the House in Senate, Senator Shibli Faraz, 

the stock of circular debt has reached a shocking level 

of Rs 1.9 trillion of which Rs 1.1 trillion is circular 

debt, as defined, and Rs 804 billion is parked in PHPL's 

accounts. PHPL was incorporated in 2009 under the 

Companies Ordinance 1984 (Now Companies Act 

2017) as wholly owned and controlled by Government 

of Pakistan. It is a Special Purpose Vehicle (SPV) with 

one function: to arrange bridge financing for repayment 

of liabilities of Discos and settle the circular debt of 

power sector on the terms and conditions approved by 

the Ministry of Finance with concurrence of ECC. 

PHPL has the function to park the loans taken for the 

power sector by performing swap financing 

arrangements and negotiating financing terms of the 

loans obtained.  

Two RLNG power plants: due diligence 

begins 
Business Recorder/11-02-2020 

ISLAMABAD: The Ministry of Privatisation has 

started due diligence in the process of privatisation of 

two RLNG-based power plants - Haveli Bahadur Shah 

and Balloki - with an objective to complete the 

transaction by the end of the current financial year. The 

Ministry of Privatisation has pre-qualified 12 

companies for the privatisation of two RLNG-based 

power plants located at Haveli Bahadur Shah and 

Balloki. In this regard, a delegation from Thailand 

Investment Company, Global Power Synergy Public 

Company Limited (GPSC), Thailand, called on Federal 

Minister for Privatisation Mohammedmian Soomro on 

Monday. The delegation was briefed about the power 



plants and their existing and future status in the energy 

matrix. Global Power Synergy Public Company 

Limited (GPSC) is a flagship that operates the power 

generation business to support growth of the group as 

well as other industries. The GPSC is also involved in 

other businesses, while seeking opportunities for 

investment in power projects, both domestic and 

overseas. It is also determined to develop technologies 

for improving energy storage in its attempt to become a 

leading power company that is internationally 

recognized for innovation and sustainability. A 

comprehensive presentation to that effect was also 

presented, explaining power sector framework, 

organizational functioning, prevailing energy scenario 

and also increase in demand for power. Soomro said, 

"We encourage foreign investment and Ministry of 

Privatisation is committed to facilitate the foreign 

investors in all areas by providing business friendly, 

efficient and conducive environment."  

Thai Global Power Synergy delegation 

meets Omar Ayub 
Pakistan Observer/11-02-2020 

ISLAMABAD: A delegation of Global Power Synergy, 

Thailand called on Federal Minister for Power and 

Petroleum, Omar Ayub Khan here on Monday. Special 

Assistant to the Prime Minister on Petroleum, Nadeem 

Babar was also present during the meeting, said a press 

statement here. The federal minister appraised the 

delegation on the current developments in the power 

sector. He said that generation; transmission and 

distribution sub-sector together offered $ 80 billion 

investment opportunity for the entrepreneurs. He said 

that with new Renewable Energy Policy, many other 

vistas were also now opening in the power sector. He 

said that competitive bidding regime would ensure 

maximum transparency in all transaction and would 

also bring in solace for the electricity consumers in 

shape of decline in the basket prices. The delegation 

discussed and matter relating to power sector shown 

interest in exploring investment opportunities in the 

sector. 

HUBCO-FFC's 330MW Thar Energy Ltd 

reaches financial close 
Business Recorder/12-02-2020 

KARACHI: Thar Energy Limited (TEL), a subsidiary 

of Pakistan's largest Independent Power Producer, the 

Hub Power Company Limited (Hubco) has reached its 

financial close. Hubco in collaboration with Fauji 

Fertilizer Company Limited (FFC) established Thar 

Energy Limited (TEL), to set up a 330MW mine-mouth 

lignite-fired power Plant, one of the first power projects 

to utilise the local lignite at Thar Coal Block II for 

power generation. While Hubco currently holds 60 

percent of the equity in TEL, FFC is the second major 

investor with 30 percent equity stake while CMEC TEL 

Power Investments Limited (CTPIL) hold the balance 

10 percent equity in the Project. "The Company has 

engaged China Development Bank (CDB) as the lead 

arranger for the foreign financing from China and 

Habib Bank Limited as the lead arranger for the local 

financing. With strong and professional sponsors, we 

hope the Project would be completed within the 

allocated cost and time," said Saleemullah Memon, 

CEO TEL. Khalid Mansoor, CEO Hubco said, "Thar 

Energy Limited would be a game changer for Pakistan 

as it would indigenize the energy source for the 

Country. The Project being setup by TEL would be 

amongst the first of the series of Power Plants based on 

Thar Coal and would bring about substantial savings in 

foreign exchange of the country." With the aim of 

Fueling lives through Energy, The Hub Power 

Company Limited has an installed capacity of 

producing over 2920MW through its four plants in 

Hub, Narowal and Azad Kashmir. The Company is the 

only power producer in Pakistan with four projects 

listed in the CPEC, namely imported coal-based China 

Power Hub Generation Company (Private) Limited 

(CPHGC) at Hub, Thar Energy Limited (TEL) and 

Thalnova Power Thar (Pvt) Ltd and Sindh Engro Coal 

Mining Company (SECMC) at Thar Coal Block II. 

NEPRA defers hearing on CPPA petition 

for power tariff hike 
The Nation/12-02-2020 

ISLAMABAD: The National Power Regulatory 

Authority (NEPRA) has deferred its hearing on the 

petition of the Central Power Purchasing Agency 

(CPPA) for power tariff increase, under fuel price 

adjustment for the month of November, for ex-Wapda 

DISCOs as the later has withdrew its petition. During a 

public hearing by NEPRA on Central Power 

Purchasing Agency (CPPA) request for power tariff 

increase by Rs 0.9836, CPPA has requested the 

regulator not to proceed with hearing as it is working 

on the draft to change the mechanism for fuel price 

adjustment (FPA). Apparently the hearing was deferred 

on the request of the CPPA for making changes to the 

FPA mechanism but actually it is part of the 

government plan to keep the electricity prices 

unchanged for next 18 months.   

France provides € 0.5 million for PPIB 
The Nation/12-02-2020 

ISLAMABAD: Pakistan & France successfully signed 

a grant financing agreement worth € 0.5 million for 

technical assistance to the Private Power & 

Infrastructure Board (PPIB). Dr. Syed Pervaiz Abbas, 

Secretary Economic Affairs Division (EAD), and Marc 



BARÉTY, Ambassador of France to Pakistan, along 

with Philippe Steinmetz, Country Director of the 

French Agency for Development (AFD), signed the 

grant financing agreement worth € 0.5 million for 

technical assistance to the Private Power and 

Infrastructure Board (PPIB). The French grant 

assistance will support PPIB in its mandate of 

hydroelectricity sector development in Pakistan while 

enhancing the competitiveness of renewable power 

generation. The grant facility would be utilized to 

develop a mechanism for tariff-based bidding of 

hydropower projects, review of feasibility studies for 

hydropower projects and capacity building of the PPIB 

employees through specialized modules of training on 

financial analysis & tariff determination, project & 

corporate finance and technical pieces of training for 

operation and maintenance of the power plants. 

PM for ‘out of box solution’ to cut power, 

gas tariffs 
Syed Irfan Raza/Dawn News/18-02-2020 

ISLAMABAD: Prime Minister Imran Khan on 

Monday directed the authorities concerned to find 

“out of the box solution” to bring down electricity and 

gas tariffs to provide some relief to domestic 

consumers and reduce inflation in the country. The 

prime minister issued the directive while presiding over 

a high-level meeting on the issue of prevailing high gas 

and electricity rates that have made the life of the 

common man miserable. The meeting was attended by 

Minister for Energy Umar Ayub, Minister for Planning 

and Development Asad Umar, Adviser to the Prime 

Minister on Finance Dr. Hafeez Sheikh, Special 

Assistant to the Prime Minister (SAPM) on Information 

and Broadcasting Dr Firdous Ashiq Awan and SAPM 

on Petroleum Nadem Babar. According to the Prime 

Minister Office, several proposals were presented 

during the meeting to reduce gas and electricity tariffs, 

especially for domestic consumers. Nadeem Babar 

presented a long-term plan in this regard.  

The prime minister was also apprised of the problems 

confronting gas and electricity producing and supplying 

companies. Prime Minister Khan alleged that the 

previous governments were responsible for the hike in 

gas and electricity tariffs, as they had made illogical 

and costly international agreements in the energy sector 

without realising the purchasing power of the common 

man. “This resulted in costly electricity and piling up 

of the circular debt,” he added. He said provision of 

relief to the poor and inflation-hit people and 

promotion of industries were top priorities of his 

government so that the wheel of the economy could 

move. The prime minister was informed that the 

government was bearing the cost of expensive power 

plants installed during the previous regimes and the 

burden of these projects was indirectly affecting the 

people. The meeting was told that the government had 

taken effective measures to control electricity theft and 

as a result generated Rs122 billion in revenue. 

Similarly, circular debt has been reduced to Rs12bn per 

month from Rs36bn. The prime minister was informed 

that the circular debt would be brought down to zero by 

the end of the current fiscal year. 

Gas, electricity rates frozen till June 
Dawn News/21-02-2020 

ISLAMABAD: The federal cabinet decided to keep gas 

and electricity prices unchanged for the next four 

months [till the announcement of next fiscal budget] 

and tasked the ministries concerned with reducing taxes 

on utility bills to provide some relief to the inflation-hit 

people. Dr. Awan agreed that in the last cabinet 

meeting some members had proposed that Rs150bn 

funds allocated for the Ehsaas programme should be 

converted into a subsidy in gas and electricity, 

especially for domestic consumers, so that they could 

have significant relief, but said their proposals had been 

rejected because Ehsaas gave targeted subsidy to the 

poor class and if its funds were diverted to gas and 

power sectors, the elite class would also get its benefit. 

Govt to help KE raise generation capacity 

by 1,600MW 
Dawn News/24-02-2020 

ISLAMABAD: Amid delays in K-Electric takeover by 

the Shanghai Electric Limited (SEL) of China, the 

government has decided in principle to facilitate the 

Karachi-based power utility to increase its own 

generation capacity by 1,600MW and enhance supply 

from the national grid to 1,400MW on an urgent basis. 

For this to deliver, the government would immediately 

allow the KE to start construction of a 700MW coal-

based project, provide about 150 million cubic feet of 

imported liquefied natural gas (LNG) for another 

900MW project and enhance power off-take from the 

national grid to 1,400MW through diversion of 

upcoming nuclear power projects in Karachi. The 

power division has moved a case to the Cabinet 

Committee on Energy (CCoE) for allowing the 

issuance of tariff notification for Datang Coal Power 

Limited (2x350MW) at Port Qasim. The CCoE has also 

been requested to exempt the plant from a 2016 ban on 

imported fuel-based projects until the local coal from 

Thar becomes available. The KE will ensure that in 

case of unavailability of coal from Thar Block II 

(Phase-III), it may for the purposes of commissioning 

and operations enter into one or more commercially 

reasonable coal supply agreements and generate 

electricity using any local or imported coal. The 

CCoE’s approval has also been sought for supply of 



500MW to the KE from K2-K3 nuclear power projects. 

The power division has also advocated allocation and 

firm supply of 150mmcfd re-gasified LNG through 

federal government companies (Pakistan LNG Limited 

and Pakistan LNG Terminal Limited) involved in 

imports with effect from January 2021 to December 

2025 at gas rates notified by the Oil and Gas 

Regulatory Authority (Ogra).  

Export-oriented industry: Govt agrees to 

withdraw notification on surcharges, 

taxes 
Business Recorder/27-02-2020 

ISLAMABAD: The government has agreed to 

withdraw notification of surcharges and taxes on 

export-oriented industry from January 2019 to June 

2020. Now the govt will charge only 7.5 cents per unit 

tariff to the export-oriented industry. However, an 

official said that a delegation of APTMA and zero-

rated Industries held negotiations with a government 

team which included Federal Minister for Power and 

Petroleum Omar Ayub Khan, Federal Minister for 

Economic Affairs, Hamad Azhar, PM Special Assistant 

on Petroleum Nadeem Babar, Advisor on Industries 

and Commerce, Abdul Razaq Dawood and Governor 

Punjab, Muhammad Sarwar, last evening. The meeting 

discussed all matters relating to the textile and other 

zero-rated industries. The meeting successfully 

resolved all outstanding issues relating to energy tariff. 

The agreement reached will be budget neutral for 

Finance Division. It was agreed by all parties that the 

government will provide a maximum of Rs 20 billion 

total subsidy for power and petroleum, in the form of 

cross subsidy and/or allocation, in the next year’s 

budget. The government showed its resolve to provide 

all necessary support to these industries for better 

economic growth of the country. 

220/132kV substation, transmission lines: 

NTDC secures Rs6400m loan from 

consortium of banks 
Business Recorder/27-02-2020 

ISLAMABAD:  In order to induct 956MW power from 

wind power projects to the system, the National 

Transmission and Despatch Company Ltd (NTDC) has 

secured Rs 6400 million loan from consortium of banks 

(Habib Bank Limited, National Bank of Pakistan & 

Bank Islami Pakistan Limited). The financing facility 

will be utilized for the construction of 220/132 kV 

substation and allied transmission lines to evacuate 

clean renewable energy from 19 wind power plants 

located at Jhimpir wind corridor. The loan signing 

ceremony was attended by Minister for Energy Power 

Division Omar Ayub Khan, Special Assistant to the 

Prime Minister Nadeem Babar, Secretary Power 

Division Irfan Ali, Senior officials of the Power 

Division and NTDC. Managing Director NTDC Zafar 

Abbas and heads of HBL, NBP, and Bank Islami 

signed the Indicative Term Sheet. The NTDC 

spokesman said that it is pertinent to note that, NTDC, 

for the first time has explored the option of raising a 

loan on its own balance sheet without GOP guarantee. 

The NTDC in the past has relied on GoP guaranteed 

loans from the local market. This loan signing would be 

a precursor for more funding for upcoming 

transmission line projects. The spokesman furthered 

stated that PC-1 cost of the Jhimpir-II project is Rs 

10.753 billion and funding required was Rs 6.40 

billion. The project will have 19 wind plants connected 

to it, with a cumulative capacity of around 956MW 

power will be inducted to the system in two phases. 

 

 

 

 

 

 

 

 

 

 

 



 

Solar energy expands quickly in Brazil, 

attracts Chinese firms 
Reuters/21-02-2020 

BRAZIL: This solar farm, about 150 km (93.2 miles) 

from Sao Paulo, produces electricity for around 40 

homes and small businesses like restaurants and gyms. 

Such “distributed generation,” or DG, operations are 

quickly multiplying in Brazil as investors bank on the 

long hours of strong sunlight across the continent-sized 

country, a late adopter of solar technology, and enjoy 

subsidies that have been pared back in countries like 

the United States. Corporate and private investors are 

boosting solar panel production in one of Brazil’s few 

domestic manufacturing industries, as well as driving 

imports from China. Brazil’s solar power industry 

group Absolar sees DG investments tripling to 16 

billion reais ($3.64 billion) in 2020 from last year. 

Those installations should add 3.4 gigawatt of power 

generation capacity in Brazil this year, the group said. 

The Brazilian unit of Chinese solar modules maker 

BYD is working around the clock to meet demand, said 

unit marketing director Adalberto Maluf. “We have 

almost 20 hours per day of production to meet the 

pipeline of orders.” Canadian Solar has a plant in Brazil 

to assemble the modules with imported parts. Many 

Chinese companies, such as Risen, Trina, Jinko and 

Yingli, are also supplying the market. ABGD, a local 

DG group, estimates that 17,000 companies are 

working with projects, including equipment makers, 

distributors and installers. Financial incentives make 

solar energy much cheaper than the usual grid for 

investors and end-users. Last year Brazil’s power 

regulator Aneel wanted to scrap some subsidies, but 

President Jair Bolsonaro postponed any changes, 

maintaining the terms, which Aneel argued favored 

solar users but penalized others. With an investment of 

12,000 to 20,000 reais, a homeowner can install a small 

individual DG system that would operate for 25 years, 

paying for itself within about four years with savings 

from grid-power bills. 

North Macedonia wins EU praise for 

pioneering coal-to-solar shift 
Reuters/19-02-2020 

SKOPJE: The European Union energy watchdog 

praised North Macedonia on Wednesday for a 

pioneering project among EU aspirants to transform an 

ageing coal mine into two solar power plants, in line 

with goals to cut pollution and tackle climate change. 

The 27-member bloc has rolled out plans to be net-zero 

greenhouse gas emissions by the middle of the century, 

but faces resistance from its more coal-dependent 

 

members, led by Poland. The Energy Community, an 

international body established by the EU and nine 

aspiring member states, aims to extend the bloc’s 

energy policy to would-be members. “With this project, 

North Macedonia shows an excellent example of how 

coal regions can be profitably transformed, providing 

new employment opportunities for former coal workers 

and driving sustainable regional development,” Janez 

Kopac, the head of the Vienna-based Energy 

Community Secretariat, said in a statement. The 

government of North Macedonia issued a tender 

seeking investors to build two solar power units with a 

combined capacity of up to 100 megawatts (MW) at the 

site of the coal mine in western village of Oslomej in a 

partnership with the state power utility ESM. Any 

interested parties can file their bids for the project, 

valued at around 80 million euros ($86.30 million), by 

May 8. The contract will be valid for 35 years, during 

which the private investor will pay to the ESM an 

annual fee equal to 10% of the revenues from the sale 

of the solar park’s power output at market prices. 

StanChart commits $75 billion toward 

sustainable development goals 
Reuters/18-02-2020 

LONDON: Standard Chartered on Tuesday said it 

would provide $75 billion in financing by 2024 toward 

sustainable development and clean energy projects, as 

it expands on its aspirations to support the Paris 

Agreement on climate change. The bank said it is also 

targeting net zero emissions from its own network of 

branches and offices by 2030. The move comes amid a 

broader shift among financial firms worldwide to tackle 

their role in funding fossil fuel projects, as public 

concern grows about the climate crisis. 

Investors welcome Poland's decision to 

freeze last coal-fueled plant project 
Reuters/14-02-2020 

WARSAW: Shares in Polish state-run utilities Energa 

and Enea gained on Friday after they froze financing of 

their joint project to build 1 a GW coal-fueled power 

unit, citing difficulties raising funds due to 

environmental concerns. The ruling conservative Law 

and Justice Party (PiS) revived the long-dormant 

project in 2016 after winning an election the year 

before on a pledge to sustain Polish coal mining. 

Construction of the plant in Ostroleka, north-east 

Poland has already started, but Energa and Enea have 

not secured full financing as banks have shied away 

from backing such projects for environmental and 

sustainability reasons. The companies said they 

suspended financing the project, which was valued at 

International News 



around 6 billion zlotys ($1.53 billion), citing the 

financing difficulties as well as EU climate policy and 

shifting European Investment Bank financing policies. 

They also said a further analysis of technical and 

economic parameter is necessary. By 1220 GMT shares 

in Energa and Enea rose by 1% and 1.7% respectively 

on a flat market, after jumping by 3% when the market 

opened. “If the project is canceled this will be positive 

for both companies. What will happen to it? I think this 

will likely be changed into a gas-fueled one, although 

this would mean a few years’ delay,” said Bartlomiej 

Kubicki, analyst at Societe Generale. PKN Orlen, a 

state-run refiner which plans to take over Energa, had 

signaled that it may opt to replace coal with less 

carbon-heavy gas as a fuel source for the plant, which 

had been expected to be Poland’s last coal-fuel plant 

project. Kubicki said he would expect PKN to raise the 

price it offers for each Energa share from the 7 zlotys it 

proposed in a tender announced in December. 

Global CO2 emissions from power 

generation flatten out: IEA 
Reuters/11-02-2020 

LONDON: Global carbon dioxide emissions from 

power production flattened last year to 33 gigatonnes 

after two years of increase, even though the world 

economy expanded, the International Energy Agency 

(IEA) said. The growth of renewable energy and fuel 

switching from coal to natural gas led to lower 

emissions from advanced economies. Milder weather in 

several countries and slower economic growth in some 

emerging markets also contributed, the agency said. 

Late last year, international climate experts warned that 

global temperatures could rise sharply this century with 

“wide-ranging and destructive” consequences after 

greenhouse gas emissions hit record levels in 2018. 

Governments face a deadline this year to set more 

ambitious emissions cut targets under the 2015 Paris 

Agreement, a global climate pact aimed at limiting 

global warming this century. “We now need to work 

hard to make sure that 2019 is remembered as a 

definitive peak in global emissions, not just another 

pause in growth,” said Fatih Birol, the IEA’s executive 

director. 

“We have the energy technologies to do this, and we 

have to make use of them all,” he said. The fall in CO2 

emissions in advanced economies offset growth 

elsewhere. Emissions from the power industry in 

advanced economies fell to levels last seen in the late 

1980s, when electricity demand was one third lower 

than today, the IEA said. Power generation from coal 

plants fell by almost 15% last year due to the growth of 

renewable energy, fuel switching to gas, a rise in 

nuclear power and weaker electricity demand. 

European Union emissions fell by 160 million tones or 

5% last year from a year earlier due to more use of 

natural gas and wind power in electricity generation. 

The United States recorded a fall of 140 million tones 

or 2.9% in emissions from the previous year. Japan’s 

emissions fell by 45 million tonnes, or around 4%, as 

output from recently restarted nuclear reactors 

increased. 

But emissions in the rest of the world increased by 

nearly 400 million tonnes in 2019, with almost 80% of 

the growth coming from countries in Asia where coal-

fired power generation continued to rise. China’s 

emissions rose at a slower pace than previously due 

slower economic growth and higher output from low-

carbon sources of electricity such as nuclear and 

renewables. Emissions growth in India was “moderate” 

last year, according to the IEA. Coal-fired power 

generation in the country fell for the first time since 

1973 but fossil fuel demand in other areas such as 

transport offset the decline in India’s power industry. 

Emissions grew strongly in south East Asia, driven by 

robust coal demand, the IEA said. 

China’s wind energy sector faces 

significant impact due to the corona virus, 

Wood Mackenzie warns 
CNBC/17-02-2020 

BEJING: The new coronavirus outbreak could have a 

significant impact on the wind energy industry in 

China, according to research by Wood Mackenzie. In a 

statement, the research and consultancy firm said the 

virus — officially known as COVID-19 — had 

“brought much of China’s wind turbine component 

production to a standstill in recent weeks.” 

While Hubei province — where the outbreak is thought 

to have originated — had “limited production 

capacity,” Wood Mackenzie noted that both quarantine 

and travel restriction measures would “impact an 

already tight supply situation for key components.” 

Wood Mackenzie said this represented “bad news” for 

wind markets in China and the U.S. — which sources 

wind turbine parts from China — where developers are 

trying to finish projects by the end of this year in order 

to be eligible for subsidies from the government. “Due 

to an already tight supply of key components such as 

turbine blades and main bearings before the COVID-19 

outbreak, first-quarter production delays have already 

reduced annual output of those components by about 

10%,” Xiaoyang Li, a senior consultant at Wood 

Mackenzie, said in a statement. As of February 16, 

there had been 70,548 confirmed cases of the 

coronavirus in China, according to its National Health 

Commission.  



More than 1,700 people have died there, authorities 

say. Wood Mackenzie’s Li stated that if the outbreak 

was brought under control in the next few months, 

components without pre-existing bottlenecks, like 

converters and generators, should be able to recover 

from delays in the first quarter. “In a best-case 

scenario, the epidemic is contained and production 

resumes by the end of March,” Li added. “In a bear-

case, the epidemic could continue to impact the supply 

chain well into the middle of the year.” “Based on these 

two possibilities, we estimate production delays across 

the wind turbine supply chain will result in a 10%-50% 

decrease in 2020 wind installations in China, compared 

to our Q4 (fourth-quarter) 2019 wind power outlook, 

which was at 28 gigawatts (GW) capacity.” China is a 

wind energy powerhouse. According to the Global 

Wind Energy Council, it installed 20.2 GW of onshore 

wind and 1.6 GW of offshore wind in 2018. These 

figures equate to global market shares of 44% and 37%. 

Outside of the Chinese market, Wood Mackenzie said 

that the “greatest concern” lay in the U.S., which it 

described as “already struggling with a myriad of 

supply bottlenecks.” 

Shell’s new solar farm to help power a 

natural gas plant in Australia 
CNBC/07-02-2020 

SYDNEY: Shell Australia is set to construct and 

operate a solar farm made up of around 400,000 

photovoltaic panels in the state of Queensland. In an 

announcement Friday, Shell Australia described the 

facility as its “first large-scale solar farm” and said it 

would have a capacity of 120 megawatts. Work on the 

project is set to finish in 2021, with Shell Australia 

saying up to 200 new jobs will be created during the 

construction phase. Queensland was chosen as the 

project’s location because it had “some of the most 

reliable sunshine in the world”, the company added. 

The solar farm will help to power operations at the 

QGC onshore natural gas project and cut carbon 

dioxide emissions by an estimated 300,000 tonnes a 

year. “We believe solar will play an increasing role in 

the global energy system, especially when partnered 

with a reliable energy source such as gas,” Tony 

Nunan, the chairman of Shell Australia, said in a 

statement. While Shell is indeed turning to renewable 

sources such as solar, the overall business is still 

heavily reliant on fossil fuels. In 2018 Royal Dutch 

Shell produced 3.7 million barrels of oil equivalent per 

day, while it sold 71 million tonnes of liquefied natural 

gas.  

 

Offshore wind installations in European 

waters hit a record level last year 
CNBC/06-02-2020 

European countries installed a record amount of 

offshore wind capacity in 2019, according to new 

figures from industry body WindEurope. The amount 

just over 3.6 gigawatts (GW) marked a leap higher than 

2018, when more than 2.6 GW was installed. It takes 

overall offshore capacity for European nations to more 

than 22 GW. In an announcement, WindEurope said 

that the U.K. was responsible for almost half of the new 

capacity in 2019, followed by Germany, Denmark, and 

Belgium. Fresh investment decisions on four offshore 

wind farms were made in 2019. This, WindEurope said, 

amounted to another 1.4 GW of capacity and 6 billion 

euros ($6.6 billion) of investment. As technology 

develops, the size of turbines and offshore facilities is 

increasing. WindEurope noted that the average size of 

an offshore wind farm in 2019 was 600 megawatts 

(MW), which is twice the average size in 2010. Output 

from newer individual turbines is bigger too. The 

average size in 2019 was 7.8 MW, 1 megawatt bigger 

than in 2018. And turbines are set to get bigger still. In 

December 2019, Dutch utility Eneco started to purchase 

power produced by the prototype of GE Renewable 

Energy’s Haliade-X 12 MW wind turbine. The scale of 

that turbine is considerable: it has a capacity of 12 MW, 

a height of 260 meters and a blade length of 107 

meters. GE Renewable Energy has described it as the 

“world’s most powerful offshore wind turbine.” The 

European installation figures come after the Global 

Wind Energy Council (GWEC) said that North, Central 

and South America, together with the Caribbean, 

installed over 13.4 GW of wind power capacity in 

2019, a 12% rise compared to installations in 2018. 

Australia’s electricity market must be 

100% renewables by 2035 to achieve net 

zero by 2050 – Study 
The Guardian/26-02-2020 

Australia can achieve a transition to net zero emissions 

by 2050 with known technologies, but the deployment 

of low emissions options will need to be accelerated 

significantly, according to new analysis by 

ClimateWorks Australia. The yet-to-be released 

analysis, which was previewed at a workshop at the 

Australian National University amid a resumption of 

the climate wars in federal politics, suggests 

transitioning to net zero will require Australia’s 

electricity market to be 100% renewables by 2035, as 

well as achieving deep energy efficiency and 

electrification in buildings, and an accelerated rollout 

of electric vehicles. The analysis says to remain within 

2C warming; Australia would need at least half of all 



new cars in 10 years time to be electric vehicles. On a 

trajectory of staying within 1.5C, it would be three in 

four cars. Current government projections point to one 

in five cars sold.  

Russia's largest solar power plant 

launched in the Urals 
RT News/26-02-2020 

BURZYANSKY: A new solar power plant (SES) with 

a capacity of 10MW has been commissioned in the 

Burzyansky district of Russia's southern Ural region of 

Bashkortostan. According to Russian nanotechnology 

company Rusnano, it is the country's largest SES with 

an energy storage facility. Rusnano's portfolio company 

Liotech has supplied energy storage units with a total 

capacity of 8MW. The automated control system 

selects the optimal mode of operation for the plant. It 

analyzes a set of parameters to determine when to store 

energy, and when to direct it to the network. According 

to the chairman of Rusnano's board, Anatoly Chubais, 

the integration of renewable energy facilities and 

energy storage systems is a global trend. "For remote 

areas, such solutions not save costs on expensive diesel 

fuel, but also guarantee an uninterrupted energy supply 

based on green energy," he said. 

Going green: China continues massive 

investment in Renewable Energy 
RT News/25-02-2020 

BEJING: Chinese state-owned power company, China 

Three Gorges Corporation, has announced it has started 

developing more than two dozen of new green energy 

projects, requiring the total investment of $8.2 billion 

The construction of 25 new projects with a total 

installed capacity of 3.92 million kilowatts was started 

simultaneously in 14 provinces and regions, the 

Beijing-based company announced on Monday. The 

initiatives are expected to create 17,000 jobs for locals 

and help the nation's industrial chain to resume work 

and production, as well as optimize the local industrial 

structure. As the corporation wants to become the 

leader in the offshore wind power, most of the funds 

(around $6 billion) will be spent on the two largest 

projects on the list — the offshore wind power facilities 

in the city of Yangjiang, Guangdong province, and 

Rudong County, Jiangsu province. After installation of 

414 large wind turbines, they are set to reach full 

capacity by the end of 2021 to provide around 7.2 

billion kilowatts of energy annually. China has been 

boosting its green energy industry, investing in various 

projects. Last week, the country's photovoltaic industry 

association said that the nation's solar industry may 

expand between 35 and 45 gigawatts in 2020, possibly 

growing by 50 percent compared to last year. 

 



Sector Skills Council for Renewable Energy schedules Elections and draft out new strategy for 

the year 2020 
 

In February 2020, the council met with TVET SSP representative to draft out a tentative workplan for the year 

2020 and plan out pilot training projects with Siemens, GE and Engro. Moreover, the delegation planned on 

conducting elections to appoint a new Convener and an email was disseminated among members asking for 

nominations of a candidate from their respective associations/companies. It was decided that the elections will take 

place in Mid-March 2020 in an all-Council Meeting.   

The SSC also attended the TVET-SSP Programme Steering Committee Meeting at NAVTTC’s office on February 

4, 2020. The council was apprised regarding TVET-SSP’s achievements, challenges faced, planned future 

trainings, and how the programme will be moving forward. Moreover, the scope and function of Hunarmand 

Pakistan flagship programme and other NAVTTC/TVET-SSP initiatives were also explicated to the SSCs.  

The Convener of SSC-RE met with World Bank (WB) representatives in February 2020 to finalise the ToRs for 

conducting a baseline study for renewable energy jobs. The WB will be engaging a consultant for 30-45 days (as 

deemed necessary) to conduct this pertinent study; mainly focusing on solar, wind, bagasse, and waste to energy 

and is expected to kick start soon.    

The SSC members were provided an orientation on NSIS by TVET-SSP Technical Team on February 27, 2020. 

The team apprised the SSC of the scope and goal of the NSIS portal and requested the SSC to contribute their 

share in making the portal conducive for the Renewable Energy sector jobs.    

Overall, the council remains engaged in several concomitant activities ranging from garnering more memberships, 

sector mapping, PR campaigns and interactions with potential stakeholders and interested parties. With 

governmental oversight from NAVTTC, Technical support from GIZ, and international endorsement from 

Norwegian, EU and German Embassy; SSC-RE is constantly endeavouring to represent private sector's interest as 

per ground realities and dynamic challenges that present themselves. 
 
 

IPPA held a meeting with SDPI   
 

IPPA’s representatives held a meeting with her counterparts in SDPI. The delegation from SDPI included Mr Ahad 

Nazir. The two sides discussed collaboration on a number of fronts including joint research and Industry Linkages. 

The participants also expressed satisfaction at the progress of past endeavours and broached collaboration on future 

research topics.  
  

 

MONTHLY ACTIVITIES OF IPPA 

 

 

 

 

 

 



 

The history of IPPs and International Financial Institutions (IFIs) goes back to the inception of the first IPP in 

1990’s with the incorporation of HUBCO Pvt Ltd. Since then, IFI mandated reform has affected economic decision 

making for all sectors of the economy. Currently the country is in the middle of two major IFI based programs i.e. 

$6 billion IMF program under the Extended Fund Facility and $1 billion ADB Energy Sector Reforms under 

Financial Sustainability Program Distribution. Both these programs are expected to affect the country’s power 

sector in major ways. Due to the interlinked nature of these programs the following discussion would analyze their 

combined impact on the energy sector. However, before delineating these effects, it is important to outline the 

relevant salient features of these programs that would ultimately change fortunes in this tumultuous sector.  

ADB and IMF programs  
ADB’s SPBL has three broad objectives for power sector that include: improving financial 

sustainability, strengthening governance and bolstering sector infrastructure. Under this plan, 

financial sustainability would be ensured through advanced notification of tariffs and introduction of take 

and pay contracts. Governance improvement initiatives would oversee appointment of appellate tribunals 

at NEPRA, separation of policy and regulatory functions in hydrocarbons, rationalization of competitive 

market road map, implementation of multiyear tariffs as well as unbundling of the gas sector. Lastly, the 

program would make sure that investments in energy and power infrastructure are made under guidance 

from the Integrated Energy Plan.   

In comparison, the IMF program has a much broader scope and comprises of: rationalizing Market 

Exchange Rate, enforcement of AML/CTF
1
 regulations, Curtailment of Power Sector Circular Debt and 

Initiation of SOE Reform. These broad goals will be achieved through delineating policy goals for the 

program and making the tranches of the 39-month long program conditional on Performance Criteria, 

Structural Benchmarks and Indicative Targets. The following Table lists down these conditionalities.  

Performance Criteria 
Target Limit Type 
International Reserve Target Floor 

Net Domestic Assets Ceiling 

SBP Stock of Net Currency Swaps Ceiling 

Net Government Borrowing from SBP Ceiling 

Government Primary Budget Deficit Ceiling 

Government Guarantees Ceiling 

No flow of SBP credit to general government Ban      

Indicative Targets 
Target Limit Type 
Cash Transfer Spending Floor  

Net Accumulation of Tax Refund Ceiling 

Spending on Health and Education Floor 

Tax Refund Arrears Ceiling 

Power Sector Arrears Ceiling 

Structural Benchmarks 
Target Limit Type 

Track and Trace system for Excise on Cigarettes  Structure 

BISP Banking Contracts  Structure 

Financial Inclusion Strategy for Women  Structure 

Circular Debt Reduction Strategy  Structure 

Ban on Tax Amnesties   Ban 

AML/CFT Framework  Structure 

 

                                                           
1
 Anti-Money Laundering and Counter-Terrorism Finance  

BRETTON WOODS, THEIR PROGRAMS AND ITS EFFECTS ON POWER SECTOR 

 

 

 

 

 

 

 

 

 

 

 

 



Source: First Review Under the Extended Arrangement Under the Extended Fund Facility and Request for 

Modification of Performance Criteria— Press Release; Staff Report; and Statement by The Executive Director for 

Pakistan 

The Circular Debt Reduction Strategy
2
 aims to bring down the annual flow of circular debt to Rs 50-75 Billion 

per annum by FY 2023 in comparison to the current flow of 465 Billion for FY 19. Elements of this strategy 

include: Reintroducing Surcharges
3
, Streamlining Tariff Petitions, Improving Collection, Right sizing of Subsidies

4
, 

Addressing Tax Refund concerns and Reassessing of Regulatory Measures
5
.  

In the same vein, the program has also envisioned a number of Policy Objectives for Fiscal, Monetary, Poverty-

Reduction, Structural and Energy-Sector. In addition to reinforcing the conditionalities of tranches, these policy 

guidelines also provide a number of complementary suggestions.  

Public Finance Management Bill, promoted as part of Fiscal Policy, will see tighter obedience to budgetary 

targets.  

The Monetary Policy envisions a high interest rate that aims to keep inflation in check.  

Energy Policy aims to reduce the debt servicing cost of Circular Debt by converting system debt into PHPL 

debt and then converting PHPL debt into Public Debt
6
. It is also expected that the proceeds from 

privatization would be used to reduce the stock of debt.  

Structural Policy will see State Owned Enterprise Reform via Privatization, Audits and Triage of SOEs. 

Other components of the policy include Public Finance Management Act which will decree bi-annual 

review of budget. Moreover, the policy also recommends giving the government power to levy charges on 

top of the notified electricity tariffs.        

This program would affect the Power Sector through a number of direct and indirect channels.    

Effects on the Sector   
Once the effects of this plan take place, the Power Sector has a number of reasons to look to a bright future. For 

starters, Power Producers can be expected to experience a better cash flow due to implementation of the Circular 

Debt Reduction Strategy. The conditions of this strategy mandate reduction in technical losses
7
 and improvement in 

collection rate. Abiding with these conditions would increase the financial sustainability of the sector as a whole.  

Similarly, SOE reform would open many doors towards private investment in distribution sector. Moreover, 

Renewables will find themselves at an advantage considering their competitive tariffs under the new Alternate and 

Renewable Energy Policy
8
.  Renewable Energy Projects are mandated to access preferential financing under State 

Bank of Pakistan Financing Scheme for Renewable Energy.  Such low interest rates
9
 will inevitably translate into 

lower levelized tariffs after accommodating for other modalities.   

However, like any good change, this program also has a flipside. For starters, the government will be less generous 

when it comes to subsides. This is because of conditionalities of the IMF program give low margin for Primary 

Budget Deficit, limit conversion of SBP profits to the government and impose a ban on tax amnesties while 

mandating midyear budget reviews that make it hard to overshoot budget allocations.   

                                                           
2
 The Strategy uses Economic Coordination Committee’s definition of Circular Debt that defines Circular Debt as all financial 

obligations that arise from (I) Delay in notification of Tariffs, (ii) Unbudgeted Subsidies and (iii) Technical & Distribution 
Losses.  
3
 Giving government the power to make them part of the tariffs.  

4
 Eliminating Unbudgeted Subsidies 

5
 Allow tariffs to incorporate lower DISCO recovery ratios.  

6
 PHPL debt carries a lower interest premium as compared to system vide debt while Public Debt carries the least amount of 

debt.   
7
 1% per annum 

8
 Take and pay provision, after expiry of debt, will place them higher in the merit order. 

9
 6% for renewable VS (double-digit-KIBOR + spread).  



Similarly, financiers are expected to miss their historical alacrity towards financing the power sector. This change 

in attitude comes under the specter of a monetary policy that prioritizes low inflation over low interest rates. Apart 

from high interest rates, the domestic banks will also see dwindling funds due to a bogged process of formalization 

of economy on account of AML/CFT regulations. These regulations increase the cost of transactions which 

inevitably promote cash transactions at the cost of availability of loanable funds in the banking sector.  

Conclusion 
 

Pakistan is in the middle of two IFI sponsored programs. These programs place targets and policy directions for the 

country. Targets include Structural Benchmarks, Indicative Targets and Performance Criteria. Policy implications 

include Circular Debt Reduction Plan. These Programs bring some sigh of hope for the Power Sector in the form of 

better cash flows and added boost to renewables. However, these perks come that cost of short-term hitches in 

securing subsidies and accepting high cost of finance.  

 



 

 

 

 

 

 

 

 

 

 

Sr.# Project 
Primary 

Fuel 

Alternate 

Fuel 
Plant Location 

Gross 

Capacity 

(MW) 

Net Capacity 

at CoD (MW) 

Prior to 1994 Power Policy 

1 The Hub Power Company Limited (Hub Plant) RFO - Tehsil Hub, District Lasbela, Baloshistan 1292 1200 

Under 1994 Power Policy 

2 Lalpir Power Limited  RFO - Mehmood Kot, Muzaffargarh, Punjab 362 350 

3 Pakgen Power Limited  RFO - Mehmood Kot, Muzaffargarh, Punjab 365 350 

4 Habibullah Coastal Power Co (Pvt.) Limited  GAS HSD Sheikh Manda Killi Almas Road, Quetta 140 126 

5 Kohinoor Energy Limited  RFO - Raiwind-Manga Road; Near Lahore 131 126 

6 TNB Liberty Power Limited  GAS HSD Daharki, Distt. Ghotki, Sindh 235 211 

7 
Rousch (Pakistan) Power Limited  GAS HSD 

Sidhnai Barrage, Abdul Hakeem, District 

Khanewal 
450 395 

8 Saba Power Company  RFO - Farouqabad, Shiekhupura, Punjab 134 125 

9 Uch Power (Private) Limited  GAS - Dera Murad Jamali, District Nasirabad 586 551 

Under 1995 Policy 

10 Laraib Energy Limited  Hydel - 7.5 km Downstream Mangla Dam, AJ&K 84 84 

Under 2002 Power Policy 

11 Attock Gen Limited  RFO - Rawalpindi, Punjab 165 156 

12 Atlas Power Limited  RFO - Sheikhupura, Punjab 225 214 

13 Engro Powergen Qadirpur Limited  GAS HSD Qadirpur, Sindh 227 217 

14 Halmore Power Generation Co. Ltd  GAS HSD Bhikki District Sheikhupura- Punjab 225 209 

15 Narowal Energy Limited RFO - 
5-km from Luban Pulli, on Main Narowal-

Muridke Road, District Narowal 
225 214 

16 Liberty Power Tech. Limited  RFO - Faisalabad (near M-3 Industrial Estate) 200 195 

17 Nishat Power Limited  RFO - Near Lahore 200 195 

18 Nishat Chunain Power Limited  RFO - Near Lahore 200 195.722 

19 Orient Power Company (Pvt.) Limited  GAS HSD Balloki, District Kasur, Punjab 229 213 

20 Sapphire Electric Company Limited  GAS HSD Muridke, District Sheikhupura, Punjab 225 212.107 

21 Uch-II Power Project  GAS - Dera Murad Jamali, Balochistan 404 381 

 

Established in 2010, IPPA serves as an advisory body for Independent Power Producers (IPPs) in 

Pakistan. IPPA liaises with the government and related departments such as NEPRA, SECP, 

WAPDA, CPPA-G, NTDC and PPIB and also serves as a facilitator between various IPPs and 

stakeholders within the power sector.  

If you have any suggestions or feedback, kindly write to us at feedback@ippa.com.pk 

 

 

 

Our Members 

 

https://www.hubpower.com/
http://www.lalpir.com/
http://pakgenpower.com/
http://hcpc.com.pk/
http://www.kel.com.pk/index.asp
http://www.ippa.com.pk/members/
http://www.rouschpak.com/
http://www.sabapower.com/
http://www.uchpower.com/
http://www.laraibenergy.com/
http://www.agl.com.pk/
http://www.atlaspower.com.pk/
https://www.engro.com/
http://halmore.com/
http://www.libertymillslimited.com/page-about.html
http://nishatpower.com/
http://www.nishat.net/businesses/power-generation
http://www.orientpower.com.pk/
http://www.sapphire.com.pk/spgl/
http://www.uchpower.com/

